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 Q1 2013 revenue down 7 percent, due to weak demand in Europe and divestments 
 Volumes declined 3 percent, primarily due to the economic slowdown in Europe 
 Operating Income at €217 million (2012: €236 million) as weaker end markets and 

production issues in the Specialty Chemicals value chain impacted results 
 Cash from operating activities improved by €298 million due to lower pension 

payments 
 Net income attributable to shareholders €89 million (2012: €84 million) 
 Adjusted EPS of €0.51 (2012: €0.65) 
 Divestment of Decorative Paints North America completed on 1 April, 2013 
 Strategic focus announced in February addresses the need for performance 

improvement in challenging market conditions 
 

 
Figure 1: key Q1 metrics  
 
 2012 2013 
€ million unless stated otherwise Q1 Q2 Q3 Q4 Q1 
 Decorative Paints 974 1,187 1,141 995 925 
 Performance Coatings 1,369 1,472 1,467 1,394 1,331 
 Specialty Chemicals 1,399 1,431 1,393 1,320 1,244 
 Other -35 -46 -35 -36 -35 
Group Revenue 3,707 4,044 3,966 3,673 3,465 
EBITDA 410 554 428 205 375 
D&A -153 -155 -156 -161 -158 
EBIT 257 399 272 44 217 
Incidentals -21 -11 -2,130 -8 - 
 Decorative Paints 25 112 -2,058 -91 43 
 Performance Coatings 127 171 130 114 129 
 Specialty Chemicals 140 154 133 73 99 
 Other -56 -49 -63 -60 -54 
Operating Income 236 388 -1,858 36 217 
Finance Income/expenses -50 -67 -50 -38 -63 
Associates 4 5 5 -1 3 
PBT 190 326 -1,903 -3 157 
Tax Charge -66 -89 -64 16 -45 
Non-controlling interests -14 -22 -9 -18 -16 
Net Income (continuing operations) 110 215 -1,976 -5 96 
Tax Rate 35% 27% -3% 533% 29% 
 
 
 
 
 
 
 

  



 

Q1 2013 highlights 

 In Decorative Paints revenues declined 5%, mainly due to lower volumes in Europe, 
price/mix and currencies. Volumes were lower in Europe and South East Asia, but 
higher in Latin America and China. Operating income improved from €25 million last 
year to €43 million this quarter, benefiting from lower cost and lower restructuring 
charges, but impacted by weak volume development in Europe. 

 In Performance Coatings, volume declined 3 percent, with the slowdown in Europe 
impacting all businesses. Margin management, ongoing cost control and restructuring 
resulted in a ROS% of 9.7% (2012: 9.3%). 

 In Specialty Chemicals, revenue declined 11%. This was driven to a large extent by 
lower volumes, mainly in construction related products and the pulp bleaching and 
plastics industries, and the Chemicals Pakistan divestment. Operating Income is down 
to €99 million (2012: €140 million) due to unfavorable market conditions and production 
issues in the value chain, including but not limited to a fire at our Battleground site in 
the US, a large planned maintenance stop in Rotterdam, and the start up of our Pulp & 
Performance Chemical Island in Brazil.   

 Q1 cash from operating activities was €298 million higher than last year, mainly due to 
lower pension payments. 

 Q1 Operating Working Capital (OWC) as % of revenue improved to 13.9% (Q1 2012: 
14.8%). 

 Q1 net debt increased to €2.9 billion from €2.3 billion at Q4, as consequence of 
seasonal changes in working capital resulting in a cash outflow from operating activities 
of €406 million, capital expenditures of €131 million and a cash outflow from 
discontinued operations of €87 million. 

 Pension deficit at the end of Q1 2013 was estimated at €0.6 billion compared to €1.1 
billion at the end of Q4 2012 (€0.9 billion on a restated basis). The movement in the 
quarter is primarily due to changes in accounting standard IAS19, top-up payments of 
€287 million, and asset returns exceeding expected credits). This was off-set to some 
extent by higher inflation in the UK, increasing the pension obligation and deficit. 

 The economic environment remains challenging and we do not expect an early 
improvement in the trends that we see in our businesses. The acceleration of our 
performance improvement program and the strategic priorities announced in February 
are the right focus to have in these markets. 
 
 

Figure 2: details of Q1 revenue development in % versus Q1 2012 
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Performance Coatings (3) 1 - (1) (3) 
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